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We are very thankful to Almighty Allah who has all the powers in the world and 
who also give us power to perform the assigned task, which otherwise we can't 
perform. 

We are great full to Hazrat Muhammad (S.A.W.W) who remains an example in 
every aspect of life 

We are also very thankful to our parents. We are very thankful to our honorable 
instructor Mr. Anil Saeed for providing us with such an opportunity to explore the 
practical aspects of the Financial and regulatory institutions that refined our 
theoretical concepts and would help us in the practical field. 

We are also thankful to all of our respondents especially Muhammad Saleem Abid 
-Hub Manager Bank Islami who co-operated with us. We are especially thankful 
to our class fellows who help us from every aspect. 



BRlEF IKlTRODUCTlOM 


Banklslami Pakistan Limited ("Banklslami") is located 
in Karachi, Sindh, Pakistan. Banklslami Pakistan received an Islamic 
commercial banking license from State Bank of Pakistan on March 31, 2005. 
It is the first financial institution in Pakistan that is going to focus on 
Wealth Management as the core area of business. It intend to offer retail 
banking products, proprietary and third party product, and integrated 
financial planning Services. The Bank is expected to start its operations in 
the last quarter of year 2005. 


Type 

Private 

Founded 

Karachi 

Headquarters 

Principal Office, KarachiPakistan 

Industry 

IslamicBanking Capital Markets 

Products 

Consumer Banking, Investment Banking, Trade 
Financing etc. 

Revenue 

iPKR 602.06 Million - 2007[1] 

Net income 

VKR 37.02 Million - 2007[1] 

Employees 

563 as on 31 Dec, 2007 [1] 





B ANKISLAMI THE IDEA : 

The epochal idea of Banklslami was conceptualized by Jahangir 
Siddiqui & Company Limited and DCD Group in late 2003. Mr. Hasan A. 
Bilgrami was appointed as Adviser to the sponsors on March 16, 2004 to 
formalize the idea. He presented the concept paper of Banklslami to 
sponsors on March 24, 2004. A detailed business plan was then prepared 
and a formal application was submitted to the State Bank of Pakistan on 
May 26, 2004. On September 26, 2005, Dubai Bank joined the Sponsors and 
became one of the founding shareholders of Banklslami by investing 
18.75% in the total Capital. 

ACCREDITATION BY STATE BANK OF PAKSTAN: 

The State Bank of Pakistan issued a No Objection Certificate in no 
time on August 19, 2004 and Banklslami Pakistan Limited, the second full- 
fledge Islamic Commercial Bank in Pakistan, was incorporated on October 
18, 2004 in Pakistan 


Banklslami Pakistan Limited was the first Bank to receive the Islamic 
Banking license under the Islamic Banking policy of 2003 on March 31, 
2005. The Bank envisioned to focus primarily on Wealth Management as 
the core area of business in addition to Shariah compliant Retail Banking 


products, Proprietary and Third party products, and Integrated financial 
planning Services. 

INUIAL PUBLIC OFFERING OF BANKISLAMI: 

Banklslami Pakistan Limited made a public offering of Rs. 400 
Million, at par, from 6th to 8th March. This was the first primary issue by a 
Bank in over a decade in Pakistan. The Initial public offering (IPO) of 
Banklslami received overwhelming response from the general public as the 
applications received were 9 times higher than offered, fetching nearly Rs. 
3.5 Billion, against the demand of Rs. 400 Million. 

INAUGUBATION AND NETWORK EXPANSION: 

The State Bank of Pakistan declared Banklslami Pakistan Limited as a 
Scheduled Bank with effect from March 17, 2006. Banklslami started its 
Banking operations on 7th April 2006 with its first branch in SITE, Karachi. 
By the end of 2006, the Bank had 10 branches, nine in Karachi and one in 
Quetta. The Bank further concentrated in building a nationwide network 
and by the end of year 2007, its branch network grew to 36 branches in 23 
cities. In 2008, the Bank opened 66 new branches nationwide which 
expanded its network to 102 branches in 49 cites. This gives Banklslami the 
distinction of having the fastest expanding network in Pakistan as well as 
offering the widest network by any Islamic Bank in Pakistan. 



Landmarks Crossed To Reach Heights 



MILESTONES 

24 March 2004 

Concept paper of Islamic Bank presented to Sponsors; JS Group and DCD 
Group 

26 May 2004 

Application for the license of an Islamic Bank was submitted to SBP 

19 August 2004 

Banklslami received the No Objection Certificate from SBP 

18 October 2004 

Banklslami became a legal entity after SECP granted it an incorporation 
certificate 

7 April 2006 

Banklslami became the First bank in Pakistan & Asia and the Second Bank 
in the World to instali BIOMETRIC ATM 

7 April 2006 

Banklslami became the First bank in Pakistan to launch Internet banking 
from start of operations 

28 April 2006 

Banklslami's second and third branch opened simultaneously in Clifton and 
Korangi Industrial Area in Karachi 

9 June 2006 

The Fourth branch of Banklslami located on 26th Street of Phase V, D. H. A 
opened its doors for customers 

7 July 2006 

The official inauguration of Banklslami was conducted at the Governor 
House, Sindh 

14 July 2006 

Banklslami's Shaheed -e- Millat branch located at Adam Arcade, BMCHS, 
Shaheed-e-Millat Road, Karachi starts operations 

31 August 2006 

State Bank's Director of Islamic Banking, Mr. Pervez Said inaugurated the 
induction ceremony of the first Trainee Officers batch of Banklslami 

4 September 
2006 

Phone Banking Services were launched by Banklslami 

8 September 
2006 

Sixth branch of Banklslami opened on Rashid Minhas Road, Karachi 

8 December 
2006 

Banklslami's North Nazimabad branch started operations. It was the 7th 
branch opened by the Bank 

15 December 

Banklslami formally inaugurated its eighth branch located in Gulshan-e- 



2006 

Maymar 

22 December 
2006 

Banklslami went nationwide with the opening of its 9th branch on Jinnah 
Road, Quetta. This was Banklslami's first branch outside Karachi 

29 December 
2006 

Banklslami opened its lOth Branch in Baqai Medical University, Karachi 

29 August 2008 

Banklslami's Response to Fatwa against Islamic Banking. (Download) 

27 August 2008 

Banklslami posted an operating profit of Rs. 19.210mn in 2nd quarter of 
2008 

27 August 2008 

Banklslami announces right issue of 23.36% subject to SECP approval. 

12 September 
2008 

38th branch of Banklslami opens on UP More Road, Karachi 

26 September 
2008 

Banklslami opens branches at Kotli, Islamgarh and Sharea-e-Faisal Road, 
Karachi. 

17 October 2008 

Banklslami opens its sub branch in Shadman Town No.l, North Nazimabad 
Karachi. 

18 October 2008 

Sub Branch of Banklslami opens in Khyber Bazar, Peshawar 

31 October 2008 

Banklslami opened its 50th Branch today. It has been the fastest growth by 
any Bank in Pakistan. 

31 October 2008 

Banklslami opens seven new branches nationwide. 

November 1 
2008 

Bankislami crosses 50 branches mark by opening its branch at Nazimabad 
Block A Karachi. 

November 30 
2008 

Banklslami opens ten Online branches this month. 

December 5 
2008 

Banklslami signs strategic cooperation with Pak Qatar Takaful Company for 
Takaful cover to Banklslami Auto Ijarah customers. 

December 31 
2008 

Banklslami ceates history by becoming the first bank to open 100 plus 
branches in less than three years and with this complete its yearly expansion 
plan of reaching to 102 Online branches in 49 cities nationwide. 

March 31 2009 

Banklslami witnesses phenomenal increase of 32% in Deposits and 39% 
increase in Customer base over the same period last year. 



VISION 


The Vision of Banklslami is to be recognized as the leading Authentic 
Islamic Bank. 


MISSION 

The Mission of Banklslami is to create value for our stakeholders by 
offering Authentic, Shariah Compliant and technologically advanced 
product and Services. We differentiate ourselves through: 

• Authenticity 

• Innovation 

• Understanding our client's needs 

• Commitment to excellence, and 

• Fast, efficient and seamless delivery of solution. As a growing 
institution, the foundation for our performance lies on our human 
Capital and Banklslami remains committed to becoming an employer 
of choice, attracting, nurturing and developing talent in a 
transparent and performance driven culture. 


CORE VALUES: 


Banklslami is strongly committed towards its core values of: 




Product authenticity 


• Customer focus 

• Meritocracy 

• Integrity 

• Team work 

• Humility 

• Innovation 


FINANCIAL HIGHLIGHTS 


Amounts in Rs. 


Million 

Mar 

Jun 

Sept 

Dec 

Mar 

jun 08 

Sept 

Dec 

Mar 

(otherwise 

specified) 

07 

07 

07 

07 

08 

08 

08 

09 


Total Deposits 

2,717 

4,196 

6,246 

9,934 

9,806 

11,353 

11,242 

12,478 

16514 

Total Assets 

6,268 

7,824 

9,985 

14,447 

14,827 

16,581 

17,231 

19,089 

22935 

Total Financing 

1,470 

2,188 

3,486 

3,963 

4,592 

5,387 

6,827 

6,528 

6704 

Total Investments 

399 

645 

1,920 

3,864 

4,155 

3,841 

5,018 

5,020 

7089 

Asset to Deposit 
Ratio 

54% 

52% 

56% 

40% 

47% 

47.45 

60.73 

52 

29 

Return on Assets 

0.30% 

0.48% 

0.36% 

0.26% 

0.50% 

-0.06 

0.04 

-0.28 

-0.37 

Return on Equity 

0.59% 

1.17% 

1.14% 

0.96% 

1.81% 

-0.23 

0.15 

-1.02 

-1.65 

Earnings Per share 
(Rs.) ' 

-0.09 

-0.13 

-0.14 

-0.13 

-0.08 

-0.02 

0.02 

-0.12 

-0.16 

No. of Employees 

300 

413 

471 

563 

708 

723 

825 

1,188 

1430 

No. of Branches 

10 

14 

16 

36 

36 

36 

40 

102 

102 


Shariah Compliance Guaranteed 



The Shariah Board of Banklslami consists of three renowned and distinguished Shariah 
scholars namely Justice (R) Mufti Muhammad Taqi Usmani, Prof. Dr. Fazlur Rahman 
and Mufti Irshad Ahmad Aijaz. Mufti Irshad Ahmad is also the Shariah Adviser of the 
Bank who works full-time with the management and guides them in issues pertaining 
to the Shariah. Please click on the following names to view the details of our Shariah 
Board members: 

► Justice (R) Muhammad Taqi Usmani 

► Professor Dr. Fazlur Rahman 

► Mufti Irshad Ahmad Aijaz 


OF PACRA 


Banklslami, capitalizing on its expanded outreach, experienced substantial 
growth in finances in 2008. This enabled Banklslami to register a significant 
increase in its net interest revenue. Other operating income witnessed an 
upsurge on account of higher fee and commission. Meanwhile, there was a 
sizeable increase in personnel and other expenses, owing to the ongoing 
network expansion. Moreover, Banklslami made a net provision of PKR 
i3omln, due to sizeable increase in the classified portfolio. This resulted in 


doubling the pre-tax loss of the bank. The performance trend remained the 
same in iQc> 9 with a slight addition in NPLs. 


Going forward, Banklslami intends to leverage its expanded outreach to 
enhance both its deposit base and finances portfolio. Although the bank has 
plans to penetrate the retail segment, no significant lending is expected over 
the near-term, owing to currently wealc credit environment. Banklslami 
would continue with its recent strategy of focusing the corporate segment, 
though cautiously here as well. The bank, with a view to reduce its cost of 
funds, plans to focus more on demand deposits. Banklslami, to augment 
further its retail franchise, has entered into agreements with different 
organizations to launch new products and Services. Meanwhile, Banklslami, 
with surplus liquidity and support of strong sponsors, eyes acquisition of 
banlcs as a strategy to achieve sizeable growth. These initiatives exhibit 
clarity of direction but the extent to which they materialize remains to be 
seen. 

Banldslami's core banking Software is iMal, developed by Path Solutions, a 
Software house in the Middle East. Based on Shariah stipulations and 
compliant with Basel II, iMal provides an integrated solution for all 
operational requirements. The implementation of the Software is to be 
completed by end-09. 

The target is to take consumer financing, over the medium term, upto 10% - 
15% of the total advances. With expansion in outreach, the bank intends to 
rationalize its deposit mix by substituting a portion of term deposits with 
current deposits. Nevertheless, deployment of excess liquidity would remain 
a challenge in the absence of an active Shariah compliant money market. 
Earnings from investment banking business are expected to grow 
significantly. The deal pipeline is currently healthy. Meanwhile, BIPL plans 
to lay down requisite infrastructure for offering wealth management 
Services, going forward. 

Banklslami, due to initial stage of operations, maintains ample liquidity and 
has a very low deposit concentration, which clearly stands out among close 
peers. 0 The bank’s investment portfolio is modest in size (end-08: PKR 
207mln) - mainly dominated by strategic investment (PKR i9imln). The 
bank recently expanded its exposure to the sukuk market. There is a 
revaluation surplus, though slight, available on this investment (PKR 16 
min). 



Bujrdof Diruduil 

Chiefjuitice (Rdd.) Mah boob Ahmed 
M r. Ah med Goolam Mahomcd Randcrcc 
Mr. Ahmed Mohammed El Shall 
.M r. Ali Ra*:a Siddicj ui 
.Mr. Hdsaii A. Bilgrami 
M r. Mohamed Anyiri 5 * 

Mr. Shabi r Ahmed Randeroe 

Sbdri-d'h Supervisor } 1 Boand 
Juitice iReld.l Muhammad Tat|i Uimani 
Professor Dr. Fazlur Rah man 
M lift i Irihad Ahrnad Alja* 

A Lidi t Committee 

Mr. Ah med Mohammed El S hal I 

Mr. Ali Ra^aSiddkiui 

Mr. Shabi r Ahmed Randeroe 

Evuculi vc Cornmittes: 

Chiefjuitice (Rcld.) Mah boob Ahmed 
Mr. Ahmed Goolam Mahomed Randeroe 
Mr. Ahmed Mohammed El S hal I 
Mr. HasanA. Bilgrami 

H u rru n Reisou rco & Componsat io n Co mmi t tce 
Mr. Ali RaiaSiddkjui 
M r. Ali med Goolam Mahomed Randeroe 
Mr. Ahmed Mohammed El S hal I 
Mr. HasanA. Bilgrami 

Company Secnetar? 

Mr. Syed Shah Sajid H us sairi 

Audflors 

Ford Rhodes Sidat H>der & Co. 

C harte red Accounta uli 

Ltgal Adwiier 
Haidermota & Co. 

Barristeral Law 

•Management (inalphabeEical order) 

Mr. Adnan Ilamid Ali 
M r. Arsalari Voh ra 
Mr. Asad Alim 
Mr. raisal Shaikh 
Mr. Farooq Anwar 
Mr. HasanA. Bilgrami 
M r. Khawaja Ehrar ul Hassan 
Mr. Muhammad Furt^an 
Mr. Muhammad Imran 
Mr. MuhammadShoaib Khan 
Mr. Rehan ShujaZaidi 
M r. Shamshad Ah med 
M*. Shcba Mal i n Khan 
M r. 5 >«d Akhtar Auiaf 
M r. SyedMujtaba li. Kaiml 
M r. SyedShah Sajid Hussain 


Chairman 


Ch i d Exoeuiive Officcr 


Chairman 

Momber 

Member & Sharia'h Adviser 

Chairman 

Momber 

Momber 


Chairman 

Momber 

Momber 

Momber 


Chairman 

Momber 

Momber 

Momber 


lioad, Administralionand General Service 

Hcad, Riik Policy & Analytics 

lioad, Information Systems 

lioad, Produd Developmonl 

Head, Operatlons 

Chicsf Execu1ive Officcr 

lioad, Compliance 

lioad. Crodil Admi niitrat ion 

lioad, Coniumer & Rela i I Banking 

lioad, Treaiury & Financial Inslilutions 

lioad. Internal Audit 

lioad, TradeFinance 

lioad. Human Reiourcei 

lioad, Riik Management 

lioad, Corporalo Finance 

I had, Finance 


Sponsors: 


Banklslami is a joint venture among three financially sound and progressive 
shareholders, namely, DCD Group, Dubai Bank and Jahangir Siddiqui & Co. 
Ltd. Please cliclc on the following for details of our Sponsors: 


• DCD Group 

• Dubai Bank 

• Jahangir Siddiqui & Co. Ltd. 


Shareholding 

Rs. 

(Million) 

% 

Founding Sponsors 



Dubai Bank PJSC 

1,310.53 

24.82 

Jahangir Siddiqui & 
Co. Ltd 

1,112.56 

21.07 

DCD Group 

1,028.48 

19.47 

Mr. Hasan A Bilgrami 

5.81 

0.11 

Chief Justice(R) 
Mahboob Ahmed 

1.31 

0.02 

Total 

3,459 

65.50 

General Public* 

1,821 

34.49 

Grand Total 

5,280 

100 


* The initial public offering of Banldslami took place in March 2006. 
Banklslami shares were formally listed on the Karachi Stoclc Exchange on 
April 17, 2006. 

On October 31, 2006, the Board of Directors of Banklslami decided to further 
issue Capital of Rs. 1.2 Billion through a right share issue of 60% at par i. e. 
Rs.10 each to existing shareholders. 

On August 23, 2007, the Board of Directors of the Bank decided to raise the 
paid iip Capital of the Bank to Rs. 4.2 billion through a right issue of 31.25% at 
par i.e Rs.10 each to existing shareholders. 

On March 31, 2008, Banklslami issued an additional Rs. 80 Million shares to 
general public. 

On August 27, 2008, the Board of Directors of the Bank decided to raise the 
paid up Capital of the Bank to Rs. 5.2 billion through a right issue of 23.366% 
at par i.e Rs.10 each to existing shareholders 



• MUSKUN Home Financing 

• Islami Auto Ijarah-New Vehicle 

• Islami Auto Ijarah-Used/Imported Vehicle 


The MUSKUN Home financing facility is based on the principle of 
Diminishing Musharakah and Ijarah. The Diminishing Musharakah 
transaction is based on Shirkat-ul-Milk where you and the Bank participate 
in ownership of a property. The share of the bank is then leased to you on 
the basis of Ijarah and is divided into a number of units. It is then agreed 
that you will buy the units of the bank periodically, thereby increasing your 
own share till all the units of the Bank are purchased by you which will malce 
you the sole owner of the property. Till that time, you pay the Bank rent for 
its units leased to you. The rent lceeps on decreasing as your ownership in 
the property increases and that of the Bank decreases. 

• Home Purchase 

• Home Construction 

• Home Renovation: 

• Home Replacement 


► Quick Processing 

► Financing up to 50% of the value of the property 

► Financing limit Rs. 10 Million 

► Tenor up to 20 years 

► No pre payment additional price charged after one year 

► Flexible & Affordable installments with Sahulat payment schedule 

► Clubbing of family income 

► No Negative Area 


Banklslami's Auto Ijarah facility is based on the concept of Ijarah. It is a 
Shariah compliant alternative to Conventional leasing where Bank acts as a 
Lessor and you act as a Lessee. The Bank requires you to pay a monthly rent 
for the use of the Vehicle. In this while, the ownership of the vehicle remains 
with the Bank, only the rights of use is transferred to you. At the end of the 
Ijarah Agreement, you will be given a choice whether to return the vehicle to 
the Bank and receive back the security deposit paid by you at the beginning* 
or to purchase it at a price as low as the security deposit. 


Ijarah facility for 

New Vehicles 

Tenure of Ijarah 

Min- 3 Years, Max-5 years 

Minimum Cost of 
Vehicle 

Rs. 250,000 

Security Deposit 

Min -30%, Max-50% 

Processing Charges 

Rs. 4,500/- (Rs. 1,000 Pre Processing is part ofthe Rs. 4,500/- 
Amount) 

Tracker 

Installation 

All Vehicles costing above Rs. 600,000 are required to be installed 
with tracker 

Takaful 

Takaful coverage on all vehicles is compulsory and is provided by 
Takaful Pakistan 


► Islami Current Account 

► Islami Foreign Currency Account 


► Islami Bachat Account 



► Islami Dollar Bachat Account 


► Islami Mahana Munafa Account 

► Islami Amadni Certificate 


ISLAMI 



With our Islami Current Account, you can have complete peace of mind that 
your fiinds are safe and utilized in Halal avenues only. Islami Current 
Account is ideal for customers who have frequent transaction needs 
and require unlimited access to their account to meet their personal or 
business expenses. Also, you have access to our entire online network of 50 
Branches in 27 Cities for convenience of instant and secure intercity 
transactions. So enjoy full control over your funds in a Shariah compliant 
manner. 

The Islami Current Account offers you the following Key salient 
features: 


► 100% interest free 

► A minimum balance of Rs. 1,000/- only to open the account 

► Joint Account facility up to four joint account holders 

► Access to the entire on line network of 50 Branches in 27 Cities 

► Free unlimited online intercity transactions 

► Free 1 Card, Banklslami's ATM & Debit card 

Access to all ATMs linked to MNET and 1 Link throughout 
Pakistan 

► InterBank Funds transfer facility through ATM 

Facility of making instant payments at Orix terminals for grocery, 
fuel ,dining and other purchases 

► Free Internet Banking Service 

' Round the clock phone Banking through 111-ISLAMI (475-264) or 


m-BIP (247) -m 

► Personalized Service from Customer Relationship Officers 

► Free Account statement facility 

► Hold mail and Stop payment facility 

► Safe deposit lockers (subject to availability) 


Long term investments yield high returns but delayed profit payment. With 
our Islami Mahana Munafa Account you don't compromise on any. Now you 
can enjoy the freedom of halal monthly gains for a prosperous present while 
building your wealth for a secure future. Also, Islami Mahana Munafa 
Account will provide you with security, convenience and flexibility of 
investment tenure to suit your needs. 

The Islami Mahana Munafa Account offers you the following 
Key salient features: 

► Available in Pak Rupees 

► Tenure of investment are 1, 2, 3, 5 & 10 years 

► Minimum amount of investment is Rs. 10,000/- only 

► Profit/loss payment on monthly basis until the maturity date 

► Payment of amount of investment on the maturity date 

► Differential and specific pool allocation possible for large deposit holders 

► Profit announcement at the end of every month 

Facility of premature encashment available. In such a case, the 
corresponding period rate would apply, unless stated otherwise 

Free facility of transfer of profit and invested funds in nominated Islami 
Current or Islami Bachat Account 

► Monthly profit/loss payment on daily product basis 

Round the clock phone Banking through 111-ISLAMI (475-264) or 111-BIP 
( 2 47)-m 

► Personalized Service from Customer Relationship Officers 

► Free Six monthly Account Statement facility 


The external and internal marlcet conditions have had a major impact in 
certain sectors of the economy, yet their impact lies short term only. The 
overall market share of the Investment Banking activities has remained 
robust and intact. The Bounce Factors in the equity markets is seeing 
improvements which are lilcely to see activity in IPO offerings and 
mushrooming of Mutual Funds 

A good pipeline of Capital raising opportunities exists, particularly in 
Infrastructure, Textile and Services industry. Amiable investment 
opportunities for the medium term may provide leverage into credit and 
marketing activities 


Banklslami Pakistan Limited talces deep pride in providing Investment 
Banking to its valued customers, as its core business, revolving around the 
concept of Wealth Management. 

Products & Services 

Banklslami's Investment Banking Division offers a full range of the 
comprehensive, innovative and uniquely structured customer centric 
advisory Solutions to its clients. After categorizing the products and Services 
of low, medium and high rislc the product is structured on the guidelines of 
Shariah. 


Following are the products and Services: 

Advisory 

► Fund Raising 

► Corporate Restructuring 

► Mergers & Acquisitions 
Infrastructure 

► 

Development 

► Project Financing 


Trusteeship 

Trusteeship for SUKUKs 
etc 

Fiduciary Roles in Mutual 
Funds 

Specialized Roles 

► Private Equity 

► Special Projects 

► Ijarah and Musharkah 


Syndications 


Structuring 

► Securitizations 

► Distressed Assets Sales 

► Structured Finance 

► Initial Public Offerings 

Underwriting 

» SUKUKs' 

► Equity 

► Musharakah Certificates 


Corporate Banking 

►Account Services 
►T rade Services 
►Working Capital Finance 
►Project Finance 
►Musharakah Financing 
►Mudarabah Financing 

Value Added Services 

► ► Online Banking 

► ► Inter Bank Fund Transfer 

► ► Internet Banking 

► ► ATM/Debit Card 

► ► Biometric ATM 


► ► 24/7 Phone Banking 



CAS H FLOW STATEMENT 

FOR THE NINE MONTHS PERiOD ENDED SEPTEMBER 3G, 2009 (UNAUDiTED) 



Sepi ember 

Seplember 


30, 2009 

30, 2000 


Rupees in 

' 000 

CASH FLOW S FROM OPERAflNC ACriVlTlES 



Profit / (Los s) before taxation 

(4 30, 32 2) 

3,082 

Less: Dividend income 

- 



{430,322) 

2,070 

Adiustments: 



Depneciation 

231,301 


106,469 

Amortization of intapgible asset 

5,105 


3,929 

Depreciation o n operati ng Ijarah 

23,546 


- 

Prcvision against non-performing financings 

73,309 


066 

Cain on revaluation of investments (classified 




as held-for-trading) 

- 


- 

Provision against investmentand lending to FA 

21,410 


- 

Loss / (gain) on sale of fnted assets 

(1921 


(451 

Deferred oost amortized 

12,062 


12,060 


366,029 

1 23,279 


(63,4931 

125,349 

(Increase) / decrease i n operatingassets 



Due front financial institutions 

(270,3121 


360,037 

HtldTor-trading securities 

- 


- 

Financings 

(017,0311 


(2,065,2871 

Others assets (eaduding advance tasation and deferred costl 

(554,7301 


(233,6921 


(1,642,0011 

(2,738,9421 

increase/ (decrease) in operating liabilities 



Bills payable 

50,075 


252,686 

Repayments / Borrowings from financial institutions 

(151,4491 


625,696 

Deposits and otheraccounts 

10,302,951 


1,307,298 

Other liabilities 

91,040 


193,900 


10,374,225 

2,379,580 


0,660,651 

(234,01 31 

Income tax paid 

(5,1051 

(5,2031 

Net cas h generated /(used i n) from operat i ng activities 

0,663,546 

(239,216) 

CASH FLOW S FROM INVESTING ACTIVITIES 



Investments in available-for-sale securities-net 

(2,090,0131 


(1,155,410) 

Dividend income neceived 

- 


1,812 

Investments i n operatingfiited assets 

(473,4901 


(556,225) 

Sale proceeds of propertyand equipment disposed-off 

2,502 


2,907 

Netcash used infrom investing activities 

(2,561,0091 

(1,706,916) 

CASH FLOWS FROM FINANCINC ACTIVITIES 



Issue of s ha re Ca p ital 

*■ 

398,270 

Net cas h flow from financi ng activities 

* 

398,270 

Net increase.' 1 (decrease) in cas h and cas h equivaien1s 

6,102,537 

(1 ,547,862) 

Cas h and cas h equivalen1s al beginning of Ihe period 

4,302,903 

4,010,657 

Cas h and cas h equivaben1s al end of I he period 

10/405,440 

2,462,795 


The anne*ed notes from 1 to 1 5 fortn an integral part ofthesefinancial statements. 






INTERIM CONDENSED PROFIT AND LOSS ACCOUNT 

FOR THE pU ARTER AND NINE MON THS ENDED SEPTEMBER 30,2009 (UNAUDI1 ED) 


Profit / retum om financings, invastments 
and placements m r ned 1 1 

Retum a n deposits and other duesexpensed 

Net sp raad aa med 

P ro vision a&a i nst no n-perfa rmi ng loans a nd adva nces 
Frovision sg^inst in vestments a rid lendingto IF/i 
Fravtsion fa r diminution in The value of i nvestmenTs 
Bad debts wrrtten c+l' directly 

Net spread afler p rovisions 

OTHER INCOME 

Fee, cd mm i ss ion and broikerage income 
Dividend income 

Income fronn dealing in foregn cunencies 
Capital gain on saleof securities 
U n rea lized ga i rv'loss cm reva I uation of 
in vestments c la^ified as hekf-for-trading 
Other income 
Totel other income 

OTHER EJtFBMSES 
Adm in istriive expenses 
Other provisio ns / w rite-affs 
Other charges 
Totel other expenses 

Ex1raDrdrnary / unusual items 

fl_ OSSV PROFIT HEFORE TAXAT10N 

TAJiATION 
C UT rent 
P rior yea rs 
Defened 

CLOSS5 f PROF I T A FT E R TAXAT ION 

Acounulated lossbrought fciwaid 
Transfer red To 5tiutiry Reserve 

Accumulated losscamed focvrard 

Basic and diluted earn ings per diare( Rupeesj 


uang r Es ine flnorths Q uarte r h ina monflis 

antlad entfed eircfed encfed 

Sot30, iept 30, Sep\ 30, bepl 30. 
2009 2009 200 S 200 S 

R i^sees in ' 000 


514,855 1,566,511 419,451 1,032,371 


316,788 

837,509 

1 90,940 

514,971 

198,067 

729,4302 

228, 51 1 

517,400 

5,514 

21,418 


73,309 

21,418 


410,6773 


866 

26,932 

94,727 

410,677) 

866 

171,135 

634^75 

239,188 

516,534 

12/D88 

124,915 


24,941 

1884359 


16,485 

8,569 

4,238 


97,463 
1,81 2 
23,120 
31,273 

5,871 


18,516 


4623 

5,111 


13,861 

142,874 

231,516 

34,341 

167 ,529 

314,009 

865,791 

273,529 

684,063 

442,21 7 


1,262,937 


252,458 


664,622 

4,928 


33,1 76 


4,661 


15,559 

447,145 

1,296,1 13 

257,119 

680,181 

1133,136) 

4430,3223 

16,410 

3^882 

4133,136) 

4430,3223 

16,410 

3,882 

- 


- 


- 


9,643 

944 


432,9403 


272 


(11,9823 

944 

432,9403 

272 

42,339(1 

4134,0803 

4397,3823 

16,138 

6,221 

(361,6093 


(98,3073 


455,2943 

41,2443 


445,3773 

41,2443 

4361,6093 

(98,3073 

456,5383 

446,6213 

4495,6893 

4495,6893 

440,4003 

440,400) 





40.2543 

40.753) 

0.038 

0.015 



Theannexed notesfrom 1 To 1 .5 form a n integral pari of thesefinandal statements. 





a - i 



INTERIM CONDENSED BALANCE SHEET 


AS AT SEPTEMBER 30, 2009 


ASSETS 

Cash and balances with treasury banks 

Eialances with other ban k s 

Due from financial institut i ons 

Investments 

Financings 

Q pe rat i ng f i sed assets 
Lteterred feax assets 
Other assets 


L IA BI UT I ES 

EJills payahi e 

Due to financial institut i ons 
Deposits and other acoounts 
Sub-ordinated loans 

Liabiiities agai nst assets s u bject to f i nanoe lease 
Lteterred tas liabilities 
Other liabilities 

NET ASSETS 

REPRESENTED BV 

Share capttal 
Reseives 

Accumulated loss 

Right Shares Subscribed not yet issued 
Surplus on revaluation of assets- net of tas 


September 30, December 31, 
2009 2008 

Nole (Unauditedi (Audiled) 

Kupees in ‘000 


5 

6 


7 


a 


9 


2,950,800 

7,534,640 

304,245 

7,1311,093 

7,247,707 

2,145,150 

2113,437 

1,490,167 


2,175,413 

2,207,490 

40,351 

5,019,525 

6,527,531 

1,910,648 

265,257 

942,385 

29,094,239 

19,088,600 

404,521 

94,490 

22,1160,906 


353,646 

245,939 

12,477,955 

911,01111 


819,239 

24,271,005 

13,896,779 

4,1123,234 

5,191,821 

5,279,679 

5,279,679 

{495,6119) 

4,7113,990 

(98,307) 

5,181,372 

39,244 

10,449 

4,1123,234 

5,191,821 


CONTINGENCIES AND COMMITMENTS 10 

ihe annesed notes from 1 to 15 tbrm an integral part of these financial statements. 






Consistent Growth 
to serve you even better. 


31 Oeoerrfcer 2006 
1 02* Br aneh es m 48 Otea 




31* Dececnber 2006 
10 Bftndhfts in 2 Crtits 



31 - December 2007 
36 Branchee In 23 Ctttas 
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